KARCAN Kesici Takim
@ Responsible Minerals Sourcing

KARCAN is committed to ensuring that the tungsten carbide (WC-Co) based raw materials used in the
production of cutting tools are sourced responsibly, in a manner that does not contribute to human rights
violations, the financing of conflict, or environmental damage. This policy covers all raw material and
component supplies containing tungsten (W), as well as tin (Sn), tantalum (Ta), and gold (Au) (the "3TG"
minerals).

KARCAN commits to:

e Complying with the principles of the OECD Due Diligence Guidance for Responsible Mineral
Supply Chains from Conflict-Affected and High-Risk Areas,

e Not sourcing minerals from suppliers that finance conflict or are involved in human rights
violations in the Democratic Republic of the Congo or neighboring high-risk regions,

e Providing supply chain transparency to our customers, upon request, by completing the Conflict
Minerals Reporting Template (CMRT),

e Initiating an improvement process with the relevant supplier if a risk is identified in our supply
chain, and reviewing the supply relationship if adequate improvement cannot be achieved,

e Reviewing this policy annually and updating it in line with evolving legislation and industry
expectations.

As the management of KARCAN, we declare and commit to providing the resources necessary to
implement this policy in order to build a responsible and transparent supply chain.
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